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OATH OR AFFIRMATION

1, Charles A Botzum, til , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm ofC.A. Bottum & Co

_ _ , as
of December31 , 20,14 -, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows.

80ateof
Countyof

sub aand s or affirm fore me on nature

the basis of satisfactory evidences be hto a

who appeared before me. Title

Notary Public

This report ** contains (check all applicable boxes).
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Finanefal Condition.

2 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
Bx(f) Statement of Changes in Liabilitics Subordinated to Claims of Croditors.x (g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule ISc3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

O (J) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule i Sc3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods ofconsolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions ofthis/lling, see section 240.17a-.5(e)(3).
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Report of Independent Registered Public Accounting Firm

Board of Directors
C.A.Botzum & Co.:

We have audited the accompanying statement of financial condition of C.A. Botzum & Co. (the
Company) as of December 31, 2014, and the related statements of income, changes in
stockholder's equity, and cash flows for the year then ended. These financial statements are the

responsibility of C.A.Botzum & Co.'smanagement. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material

misstatement. An audit also includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of C.A. Botzum & Co.as of December 31, 2014, and the results of its operations
and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

The information contained in Schedules I, II, and III (supplemental information) has been
subjected to audit procedures performed in conjunction with the audit of C.A.Botzum & Co.'s
financial statements. The supplementary information is the responsibility of C.A. Botzum &
Co.'s management. Our audit procedures included determining whether the supplementary
information reconciles to the financial statements or the underlying accounting and other records,
as applicable, and performing procedures to test the completeness and accuracy of the information
presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content is
presented in conformity with 17 C.F.R.§240.17a-5. In our opinion, Schedules I, II and III are
fairly stated, in all material respects, in relation to the financial statements as a whole.

Breard & Associates, Inc.
Certified Public Accountants

Northridge, California
March 13, 2015

9221 Corbin Avenue, Suite 170, Northridge, California 91324

phone 818.886.0940 fax 818.886.1924 web www.balcpa.com

LosANGELES CHICAGO NEWYORK OAKLAND SEATTLE WE FOCUS& CARE
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

2OKEROR DEALER

STATEMENT OF F NANC AL CONDITION as of (MM/DD/YY) g3
SEC FILE NO, gee

Conso dated

Unconso Idated LL

.ASS T

1 Cash .. ...........,......... .S 2Ö $ 69
2 Cash segregated in compliance with 3000

3 Receivable from brokers or dealers

and clearing organizations:
A Failed to deliver:

1 ncludable in "Formula for Reserve

1.Includablo in "Formula for Reserve

Requirements" . . . . . . . . 2

2.Other ..y.... . . . 250 8

C, Omnibus accounts:

1. Includable in "Formula for Reserve

Requirements" . . . . O 5Õ
zee .. ... ... .. SQ0 27816

D.Cloaring Organizations:
1.lncludable in "Formula for Reserve

Requirements" . , , ...... . Ö
2.Other .......... ,, ... 290 {800

E.Other . .. 3 i] S (550] (5
4. Receivables from customers:

1.Cash and fully secured accounts 0]

2.Partly secured accounts - SéÕ]
3. Unsecured Accounts 70

B.Commcdity accounts . ., , , . , . . 330 580

C. Allowance for doubtful accounts . . ( 5 ( Ö}5.Receivables from non-customers:

B. Partly secured and unsecured accounts 0]
6.Securities purchased under agreements

toresell ........... ........., Ö ii]
7. Securities and spot commodities ownod,

at market value:

A. Banker% acceptances, certificates of

B.U.S.and Canadian government
obligatio'is .....:........ . 3Ö

C, State and municipal government

obligations s . . - .. . . . . , , .. 390)

D.Corporate obligations . . . . . .., 0]

CWilT PFKihltr 4
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FINANCIAL AND OPERÄflONAL COMBINED UNIFORM SINGLE REPORT

PART ll
6ROKER OR DEALER

as 0 04/30/11C A BOTZUM & CO

STÄfEMENT OF F NANC AL CONDITlON

d

Lowe9 -Ngria1Lo $16 T9

E.Stocks and warrants $ 43
F Ootions 2 ]
G. Arbitrage 2 ]
M.Umer SeCurlUes 42

I, Spot Commodities }0]
J.Tolal inventory - inc udes encumbered

8, Securities owned not readily marketable

A.AtCost so...$ ail$
Q (3thor inancimoruc not ropriiht mnrke nhi

B. At estimated fair EGE ]
10. Securities borrowed under subordination agree

ments and partners' individual and cap tal

securities accounts, at mar|œt valuo:
A.Exempted

B.Other $ 56
11, Secured demand notes-

market value of collateral:

A. Exempted

secur lies $ 17Ö

B.Other ... 5 Ó 6

As Owned, at market
value , , 5

B.Owned at cost ÀŠÕ]
C. Contributed for use 01 company

at market value . . . . , 650
13. Investment in and receivab es from

14associated par ershij s ÃÕ 5 0 93
improvements and rights under
lease agreements:
At cost (vet of accumulated

depreciation and amortization) , , (d¯]

A. Dividends and interest receivable o nö)
B.Free shipments . . . , , , , , Ö] 7 d)
C.Loans and advances . . {{6]
o Miscelaneous 4......... . 102113 --- £22|
E.Collateral accepted under SFAS 140 . Ól

FSPEAssets .... . 90)

16. TOTALASSETS ...... ..... . $ 3 0|$ Ojs 40]

OMIT PENNIES
Page 2



e e

' FINANCIAL AND OPERATIONAL COMßlNED UNIFORM SINGLE REPORT

PART||

InÄ wr:0 nranral r:r>

c.A.sorzuM a co. ""° ----1931-14

STATEMENT OF FINANCIAL CONDITION
i IArmil I,-tr Akinfunthir til TeolitT1/

A. Non-A.I.

_L..[gilillet_ es * abil i * To

A. Includable in "Formula for Reserve

B. rirements" . . . . . . $ 0 $ $

18, Securities sold under repurchase agreernents 1260 480]
19.Payable to brokers or dealers and

clearing organizations:

L Includable in "Formula for Reserve

Requirements" ) ( ÄSO)
2.Cther .......... .... 8

B.Securities loaned:

1.Ir ciudable in "Formula for Reserve

Requirements" , . . . .
C.Omnibus accounts:

1. Includable in "Formula for Reservo

Requirements" a . . , .. . 0 0] 50)
2. Other ., 1095) 300 540|

D.Clearing organizations:
1. Includable in "Formula for Reserve

0,-..:-..,,--." E-5RI En 1

2 h . 0 Ö

20. ay b erto cus omels

A.Securities accounts - includ ng free cred ts

B. Commodities accounts Ó

A.Securities accounts . , . . Öj Ö 6

B.COITmodities accounts . . Ö 5

22. Securi:ies sold not yet purchased at market

value - including arbitrage

of...,,, S È_IO] 0]
23. Accounts payable and accrued liabilities

A.Drafispayable......... . . Ö]
B.Accounts payable .. . . . . . . . . .. . 4
C. Income taxes payable

D.Deferred income taxes . .., , . 1370] 1 60]
E, Accrued expenses and other iabilities 7

FO er ........ ... 5
u, N.tulismuul e tu t otul l r acoul iu

H.SPE Liabilities , , . , , . . . . 8/

OM T PENNIES

'Brokers or Dealers electing the alternative net capital requirement method need not complete these columns.

Page 3
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FINANCIAL, AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART li

as or 1mler14C.A.BOTZUM & CO. ----------

STATEMENT OF FINANCIAL COND TION

Liol(LIEin ANQ930LN_.R P Q. 1111090 9994

A.I. Non-A.L

inalli es_ _.gisiliti. ab e Tota

24.Notes and rnortgages payable

25 i i o la t c rso
general creditors:

1, from outsiders 400] 1710
A-Cash borrowings. 5 ö Ó]

2. Includos equity subordir a diIIEÈTT(6
of ........ Ennä

8. Securities borrowings, at n irRäTv~5Te
from outsiders $

C.Pursuant to secured dema a Ste

3:aa ar=== , . - 211 DDD 2 0 DDL
1, from outsiders $ 00]
2, includes equity subordinatiort( Só3el(Û

of ........ $_
U. Exchange memberships contnbuted or

use of cornpany, at market value 3
E.Accounts and other borrowings not

26 TOlAL LIABILITIES ,

Jaar&Jianitt.

27 Sole proprietorship , . . . . . . . . . $ 17
28 Partnership-limited

partners,.... .. . . .. § Ö

A.Preferred stock , . . . . . ... , , . , . i 1)6.Common stock $1 par value, 500,000 shares authorized, 325,000 shares issued and outstanding

C; Additional paid- in capital Fi7 3

D.RetainedEarnmgs ........ ,,,,...., ....... . . .... I

capital stock in treasury . , ; ; . . . , . . . . . ., , , )L
BU.lUMEUVVNt-NUMIHEQUllY .. 2,;.,.. ... , .. .. ....... 3 1800)

31.TOTALUABILITIESANDOWNERSHIPEQUITY ,,....... . . ,,,,... $ e }

UMil Pt-NNit0

- Brokers or Dealers electing the alternative net capital requirement method need not complete these columns.

Page 4



FINANCIAL AND OPERATlONAL COMBINED UNIFORM SINGLE REPORT
PART ll

OROKER OR DEALER For the period (MMDDYY) from 0 93 0 g
C.A,80T2UM & CO NumDer of months IncIUoea In tnis slatement

L-4---------- ----- ------ ---------

STATEMENT OF INCOME (LOSS)
RE\iENUE
1. Cornmissions:

a Commissions on transactions n isted equity securities executed on an exchange ]
b Commissions on transactions in exchange listed equity securities executed over-the coun /]
c Comrnissions on listed option transactions 393(E

d All othe' securities comniissions 3
e folar securities commissions

2 Gains or losses on firm secunties trading accounts
a Fmrn markel makinn in over-ahs-enunter anuitv nacurition

1.Includes gains or (losses) OTC market making in exchange listed equity securities Ü3
b. Frora trading in debt securities

c.From market making in options on a national securities exchange

e.Totaí ga ns or (losses)

3 Gains or losses on firm securities investment accounts

a Includes realized gains (losses) .

D Includes unreahzee gains (losses) . . , 4236

c Total realized and unrealized gains (losses)

4 Profits or lesses from undelwriting and selling groups 3

a, Includes underwritinn mcome from corporate equitv set;urities ., 4237

5 Margin interest . . . .
6 Revenue from sale of investment company shares

7 Fees fo- secount supervision, investment advisory and administrative serv ces 3975

9 Comrncdities revenue 3990
Other revenue related to securities business

L Other 'evenue .

lota ever(ISue

13 Registered representatives' compensation
1 Clerical ar.dadrninistrative emolovees' exoenses

15 Salaries and other employment costs for general partners and votirig stockho der officers Ó
a, includes interest credited to General and Limited Partners capital accounts .

16 Floor brokerage paid to certain brokers (soe definiton) 05

18 Clearance paid to non-brokors (see def nit on)

19 Commanications 4 0
20 Occupancy and equiprnent costs
T" loromo IOnal costs

22 interest expense . . . . . .

a.Includes interest on accounts subject to subord nation agreements 40_7_0

23. Losses in error account and bad debts . .. .. . 170

20 Dma processing costs (including service bureau service charges) 4186

26. Non-recurring charges Ô1
26. Regulatory fees and expenses . .

28. Total expenses . . $
NE F lNGOME

>9 locome (loss) before Federal income taxes and tems below (item 12 less tem 28) $ 2

31.Equity in earnings (losses) of unconsolidated subsidiaries not included above 2
a.After Federal income taxes of . . . . . . . 3

32.Extraordinary gains (losses)

3.After Federal income taxes of .

33 Cumulative effect of changes in accounting principles 4225

34 Net income (loss) after Federal Income laxes and extraordinary items ., $
MONTHLY INCOME

35. Income (current month only) before provision for Fecloral income taxes anadextraordinary items . $ ]
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
Capital Withdrawals

PART li

BROKER OR EALER

c.A.oOuus a Co. as ° MELe31-14

RECAP

Ownership Equity and Subordinated Liabilities maturing or proposed to
be withdrawn within the next six months and accruals which have

not been deducted in the cornputation of Net Capital

Misuus.?P.i.LaL

A Partnership Capital:

1,GeneralPartners ,. ....... swa $
2.,Limited

3, Undistributed Profits .. . .. .
4.Other (describe below) . . .e..
5. Sole Proprietorship 735

8, Corporation Capital:

1.Common Stock 0}2.Preferred Stock

3.Retained Earnings (Dividends and Other) 7

4.Other (describe below) 7

têeestigated kiabilitiel

A, Secured Demand Notes .. . O
B.Cash subordinations . . .... ..
C Deber tures . .

D.Other (describe below) . . .. .. Ó
late.r hetina_LedBadeawats_

A.Bonuses .......
6.Voluntary Contributions to Pens on or Pro t Shar og P ans

C Other (describe below)

Total .. . $

4._Descri2tionof Other

STATEMENT OF CHANGES N OWNERSHIP EQUITY

(SOLE PROPRIETORSHIP, PARTNERSH P OR CORPORAT ON)

L Balance, beginning of period ..... . . . ....... . , , , $ 4
As Net income (loss)

D Additions (Includes non-conforming capital of a . a .. .... $ }
C Deductions (includes non-conforming capital of a a ; , ..... $ )

2.ßa ance, end of period (Frorn item 1800) . a ...a : ... .. $ 9

STATEMENT OF CHANGES IN LIAB LTTIES SUBORD NATED
TO CLA MS OF GENERAL CREDITORS

3.Balance.beginningofperiod ... .. . .. . $

BDecreases .7...,,, .......... ......,......,..., . .a .....
Balance,endofperiod(Fromitem3520) s. ................ .... .. .........a . . $ 2)() 00

Cash Recon 12-31-13 1366 Reserve 12-31-13 200,00 OMIT PENNIES

Decrease -674 Increase 2800
Cash 12-31-14 692 Reservee12-31-14 3000

SONNote 1 $185,000.00 Due 12-31-2020 With Roèlover N/0 Charles A Botzum HI
SDNNote 2 $ 25,000.00 Due 12-31-2018 (2017) N/0 Wtlliam T Botzum
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C.A.Botzum is Co.

Notes to Financial Statemetits

December 31, 201

Note 1: GENERAL AND UMMARY OF SIGNIFICANTACCOUNT NG POLICIES
General

CA Botzum & Co, (the "Company") was incorporated in Cali ornia on April 20. 1961, and

operates as a registered biok r/dealer in securities under the provision of th Securities Exchange
Act of 1934. The Company is engaged in the buying and selling of securitiäs for public customer

accounts and also performs1i nited proprictary trading The Compa y Is a m ober of the Financial
Industry Regulatory Authorit-- ("FINRA"). the Securities Investor Pfateetion Corporation ("SIPC")
and the Municipal Securiticsuulemaking Board ("MSRB"),

The Company holds securitied for approximately twenty clients; T e majordy of the clients are in

Southem California. No one idient represents an undue concentratio of risk t the Company.

The Company is engaged in siness as a securities broker-dealer, I at provi es several classes of
services, including the buyi and selling of securitics for pubhe customer accounts and also
performs limited proprietary t ding.

Summary ofSignißcant Accotering Policies

The presentation of timmoia statements in conformity with acteunting principles generally
accepted in the United States f America requires management to E ke estim tes and assumptions
that affect the reported amot ts of assets and liabilities and disc1 ure of contingent assets and

liabilitics at the date of the finpacial statements and the reported am nts of revenue and expenses
during the reporting period, A'tual results could ditTer from those est mates,

The Company has fully depre lated fumiture and equipment of $21, 79.Fur iture andequipment
has been depreciated over ti - estimated useful lives of the related asset . Depreciation was
computed using the straight4ín method for both financial statement aid incon e tax purposes.

Securities transactions are reó rded on a trade date basis with relyted comniission income andexpenses also recorded on a trà e date basis.
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C.A.Botzum & Co.
Notes to Financial Statements

December 31,201

Note 1: GENERAL ANDAUMMARY OF SIGNIFICANT AC OUNTING POLICIES(Continued)

The Company has adopted FASB ASC 320, Investments - Debt a <) Equi Securities. As such.
marketable securities held hy the Company are classified as tradin securit es and stated at their
fair market value based on quoted market prices. Realized $4 or los es from the sale of

marketable securities are computed based on specific identificatio of histofical cost Unrealized
gains or losses on marketabl securitics are computed based on spe ific ider tification of recorded
cost, with the change in fair value during the period included in inco e,

The Company accounts for it income taxes in accordance with F SB AS 740, Income Taxes.
This standard requires the est blishment of a deferred tax asset ortability td recognize the future

tax effects of transactions th have not been recognized for tax p rpónes,i cluding taxuble and
deductible temporary difiore ces as well as net operating loss and tax credit carryforwards.
Deferred tax expensesor benefits are recognized as a result of chan es in the tax basis of an asset
or liability when measured against its reported amount in the financia statements.

Current income taxes are protided for estimated taxes payable or refundable based on tax returns.
Deferred income taxes are reo ignized for the estimated future tax efibets attriputable to temporary
differences in the basis of assets and liabilities for fmancial and tax reporting purposes.
Measurement of current and eferred tax assetsand liabilities is based on provisions of enactedfederal and state tax laws.

Note2: CASitSEGREGATED UNDER FEDERAL AND OTHER REGULATIONS

Cash of0y1100hasbeen segregated in a special reserve bank accoun for the benefit of customers
under rulo ISc3-3 of the Secugi les and ISxchangeCommission (See 8 hedule I ).

Note 3: DEPOSIT WITtl C EARING ORGANIZATION

The Company has a brokerage agreement with Leacnt Clearing, ble ("Clead 4 Broker%to carry

�À'��¤_TheClearing

Broker has custody of the Conpany's cash balances which serve as 4 (lateral 'or any amounts due
to the Clearing Broker as weh as collateral for securities sold shon or sec rities purchased on
margin. Interest is paid monthly on these cash deposits at the avera e overn ght repurchase rate.
The balance at December 31, pl. was $7,500.
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C.A.Botzum & Co,

Notes to Financial Statements

December 31,201

Note 4: INCOME TAXES

The provision for income tax expense (benefit) is composed of the Jlowin

Current
Federa! $ -

State 800

Total income tax expense (bevefit) $ 800

The Company has available it December 31, 201% unused opera ng loss any-forwards, which

may be applied against futur:: taxable income, resulting in a defer ied tax a set of approdimately$6,016 that expires as follows:

$ 11,069 2020

7,086 2023

5,324 2025

9,962 2029

6,667 2032

$ 40,108

A 100% valuation allowanco rygsestablished against this asset since manager ent cannot determine
if it is race44ikelythan not the the assetwill be realized.

The Cotapattyérequired101 eincome tax returns in both federalaind state ax jurisdictions, The
Company's tax returns are subeut to examination by taxing authoriti s in the jurisdictions in which

it operates in accordance with the normal statutes of limitations in t e applicable jurisdiction. For
federal purposes, the statute cf limitations is three years. Accordin ly, the company is no longer
subject to examination of féicral returns filed more than three g rs prior to the date of these

financial statements. The statste of limitations for state purposes is enerally three years, but may
exceed this limitation dependi g upon the jurisdiction involved. Retprns that ere filed within the

applicable statute remain sub ect to examination. As of Decembe 31, 2 19, the IRS has not
proposedany adjustment to th Company's tax position.



02/21/2015 10:37AM FAX l 0004/0008

C.A. Botzum & Co.

Notes to Financial Statements

December 31,201

Note 5: CASH SURRENMR VALUE LIFE INSlJRANCE

For the year ended Decembe 31, 2019,the Company included $ ,049as other income for the

increase in the cash surrende value of the life insurance policy for which the Company is the
beneficiary. The face value of the underlying life insurance polic , was $200,000 and the cash
surrender value of the policy was$99r993at December 31.2019.

lotill)

Note 6: OCCUPANCY AND EQUIPMENT RENTAL

Current year occupancy expense is attributabk: to office and storage ont in th amount of $42dW
This amount is paid to the officers of the Company for the rental of the office pace.

Note 7: RELATED PARTY TRANSACTIONS

During the year, the Company conducted certain transactions with its shar holders, resulting in
advances to sharcholders of $7A,649 at December 31, 201% Th<se adva ces are non-interest
bearing, uncollateralized and due on demand, it is possible that the derrnsof ertain of the related-

party transaction are not the same as those that would result from transactions among wholly
unrelated parties.

Note 8: SUBORDINATED IABILITIES

The borrowings under subo dination agreements at December L 201 are listed below

Liabilities subordinated to secured demand note collateral agreement are:

Interest at 1% due December a1,2010 $ 185,000
Interest at 1%due November 1,2017 25,000

Total secureddemand note $ 210.000

Pursuant to the subordinated I an agrocement approved by FINRA,1 e securell demand note would

be suspended and shall not mature if the net capital requirement w uld be lyss than 120% of the

required net capital. There a e also other requirements pursuant o SEC l}ule 15c3-1(b). The
subordinated borrowings are covered by agreements approved by the iFinancial Industry Regulatory

Authority and are thus available in computing net capital under |theSecurities and Exchange
Commission's uniform net ca oital rule. To the extent that such bo'rowings jare required for the

Company's continued complaice with minimum net capital requirerr ents, they may not berepaid.
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C.A.Botzum & Co.

Notes to Financial StatementS

December 31,201

Note 8: SUBORDINATED LIABILITIES

(Continued)

The secured demand notes & $210,000 are collateralized by mark< table se urities and municipal
bonds valued, net of haircuts, at $2347Con December 31, 201% The muni ipal bonds are valued
at market value, and not fair marketvalue.which may create some liquidity issues.The collateral
securing the demand note is a followst

Fair value
Market Net of

Desertption yalue Haircut

Municipal obliga ions $ 21% S&- $

Note 9: CONCENTRATIONS OF CREDIT RISK

The Company is engaged irt various trading and brokerage activ ties in hích counter-parties
primarily include broker-de4rs, banks, and other financial ingdt itions. In the event counter-

parties do not fulfill their obl gations, the Company may be éxpoed to risk The risk of default
depends on the creditwoithi rdss of the counter-party or issuer pf the instrument, it is the

Company's policy to review, is necessary,the credit standing of eaóFcounteriparty.

Note 10: COMMITMFNTÉAND CONTINGENCIES

Commitment.s

The Company has evaluated events subsequent to the balance sacet date for items requiring

recording or disclosure in the pnancial statements, The evaluation v.asperfotpad through the date
the financial statements were available to be issued. Based upon t tis revielv, the Company has
determined that there were at events which took place that would. 3ave a nyaterial impact on its
financial statements.

-10-
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C.A.Botzum & Co.
Notes to Financial Statements

December 31,201

Note 11: RECENTLY ISEUED ACCOUNTING STANDARD

The Financial Accounting Standards Board (the "FASB") Ir a establ shed the Accounting

Standards Codification ("Co ification" or "ASC") as the authoritagve source of generally accepted

accounting principles ("O AP") recognized by the FASB. T))'e principles embodied in the
Codification are to be ap lied by nongovemmental entities i the pr paration of financial
statements in accordance w' h GAAP in the United States. New ccounting pronouncements are

incorporated into the ASC th ough the issuanceof Accounting Stan lards Up atos ("ASUs")

For the year ending Decem er 31.201 various ASUs issued by the FASB were either newly
issuedor had effective impk mentation dates that would require th4r provi ons to be reflected in
the financial statements for e year then ended. The Company a review d the folowing ASU
releases to determine relegnh e to the Company's operations:

ASU No. Tj,tjls FJffective Date

2011-05 Comprehensive neome (Topic 220): Presentation of After Occomber l5, 2011
Comprehensive acome (June 201l).

2011-l l Balance Sheet (Topic 210): Disclosures about After anuary 1,2013
Offsetting Asset and Liabilities (December 201 l).

2011-12 Comprehensive lacónad (Topic 220): Deferral of the After ecember 15,201 I
Effective Date or Amendments to the Presentation

of Reclassificati na of items Out of Accumulated

Other Compr ensive income in Accounting
Standards Updet No; 20l I-05 (December 20 I I)

2013-02 Comprehensive neome (Topic 220): Reporting of After ocember 15.20!3
Amounts Reclasified Out of Accumulated Other i
Comprehensive income(February 2013) i

2013-11 Income Taxes (Topic 740): Presentation of an After ecember i5,2013
Unrecognized Tax Benefit When a Net Operating
Loss Cartyforwed, a Similar Tax Loss, or a Tax

Credit Carryfostrd Exists (July 20 I3).
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C.A.Botzum & Co.

Notesto Financial Statements

December 31, 201

Note 11: RECENTLY ISSUED ACCOUNTING STANDARDS

(Continued)

The Company has either eva uated or is currently evaluating the i oplicatiops, if any, of each of
these pronouncements and e possible impact they may have on the empany's financial
statements. In most cases, m nagement hasdetermined that the pinnQence; nt has either limited
or no application to the ce any and, in all cases, implementation woul not have a material
impact on the financial*atei nts taken as a whole.

Note 12: NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchan,ge Commiss on Uniform Net Capital Rule
(SEC rule ISc3-1), which requires the maintenance of minimum rwt capital and requires that the

ratio of aggregate indebtedaqas to net capital, both as defined, shall i ot excee? 15 to 1.Rule 15c3-

1 also provides that equity capital may not be withdrawn or cash div dends pàid if the resulting net

capital ratio would exceed 10to 1.Not capital and aggregate indebilednesschangeday to day,but
on December 31, 201 , the Campanyhad net capital of $31%$($$vvich was $6dd(in excessof
its required net capital of $250.000; and the Company's ratio of a'ggregateind btedness(4) to
not caphal was 0.0 wlîlot is less than the 15 to I maximum allewed.



Schedule i

FINANCIAL AND OPERATIONAL COMBINED UNlFORM SINGLE REPORT

PART ||

L

C MP TAT N F NFT RAPITAI

1 Total ownersh p equity (from Statement of Financial Condition - Item 1800) 5 Ãž0]
2 Deduct Ownershipequity not allowable for Net capital . . ) 0]

3. Total ownership equity qualified for Net Capital . . . . Öd
4.Add:

A. Lia0ilities subordinated to claims of general creditors allowable n computation o net cap ta 2 5 Ó]
B. Other (deductions) or allowable credits (List) . .

b. lotal capital and allowaole suooroinateo liaDilities 26 Di

Si Deductions and/or charges:

A.Total non-allowable assets from

1.Additional charges for customers' and

non acustomers' security accounts . . 3 5

non-customers' commodity accounts 3 o
B.Aged fail-to-deliver: . . . . . . ...

C.Aged short security differences-less

reserveof......... . ......... 5 šÏÍnl
ruirnhor of Rome roi

D. Secured demand note deficiency , . . . 9

E. Commodity futures contracts and spot commodities -

F.Other deductions and/or charges . . . . . . . . .
G. Deductions for accounts carried under

Dille 16e'4..1/oi/R\ lo\/71 aeri fel/D;/v)

H.Total deductions and/or charges . . . . . . . . . ( 72, O
7.Other additions and/or allowable credits (List) . . , . ___...__.----
R Nei Canital hafore hairr.uis nn securities nositions 9; iÃ251
9. Haircuts on securities: (computed, where applicable,

pursuant to 15c3-1(f)):

A.Contractual securities commitments . . . . .. . S NO
El Subordinated securities borrowings . . . . . . .
C, Trading and investment securities:

1.Bankers' acceptances, certificates of deposit

andcommercialpaper ,............

2.U S. and Canadian government obligations 0]
3. State and municipal government obligations

4.Corporate obligations . . . . . . . . . . O

5.Stocks and warrants . . . . . . . ,

6.Options .......... , , Ö
7.Art)ilrage . . .. . .. . . . . 3

6, Other securities . . . . . . . ]

D, Undae concentration . . . . . . . 6 0)

t:. utner tust) . . . . ., , Srje) (

10, Net Capital . . . . .

OMIT PENNiES
Page 5

There was no material difference between net capital computation shown here and the net
capital computation shown on the Company's unaudited Form X-17A-5 report dated
December 31, 2014.



Schedule i Continued

F NANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART li

as o
C A BOTZUM & CQ,

Part A

11 Minimal nel capital required (6 2/3'% of line 19)

12 Minimum dollar net capital requirement of reporting broker or dealer and minimum nel capi al requirement

of subsidianes computed in accordance with Note (A) . $ 58)

13 Net capital requirement (greater OHino 11 or 12) $ 0)
if Excess net capital (lirse 10 less 13) . .a . $
10 Alne eranital lace neeeter rs( i OL nr liran 10 or 19n0/.. rd lism 9 706

.. 8 43
COMPUTATION OF AGGREGATE INDESTEDNESS

16 Total Ael liabilities from Statement of Financial Condition . . . $ 3 5
17 Acid:

A Drafts for immediate credil . . .. . . . . . . , , , , . . . . , , a ÖÖ
D Markel value of securities borrowed for which no

equivalent value is paid or credited , , , , , . . , , , , , , , , im $

18 Deduct: Adjustment based on deposits in Special Reserve Bank Accounts(15c3-1(c)(1)(vii)) $

19 Total aggregate indebtedness . ... . . . . . . . . . . .. .. . . $ 40

20 Percentage of aggregate indebtedness to net capital (line 19 divided by line 10) , , . . . . % 0]
21 Percentage of aggregate indebtedness to net capital after.anticipated capital withdrawals

(line 19 divided by line 10 less item 4860 page 12) - , , . . % 5

COMPUTATION OF ALTERNATE NET CAPITAL REOUIREMENT
Ed|t. D

2 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant

to Rule 15c3-3 prepared as at the dale of net capital computation including both

brokers or dealers and consolidated subsidiaries' debits , . , , , , , , , . , , , , , . . . . $

23 Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital

requirement of subsidiaries computed in accordance with Note(A) $

24 Net capitar requirement (greater of line 22 or 23) . . . , , , . , $

26 Percer tage of Net Capital to Aggregate Debits (line 10 divided by line 17 page 8) . . . . , % SS
2? Percentage of Net Capital, stiLet anticipated capital withdrawals, to Aggregate Debils

item 10 less Item 4880 page 12 divided by line 17 paqe 6) , , , . ., , . %
28 Not capital in excess of the greaier of:

5% of combined aggregate debil items or 120% of minimum net capital requirement . . . .. $

TYT1JC D DL\Tlfic

Part C

29.Percentage of debt to debt-equity total computed in accordance with Rule 15c3-1 (d) . . . . % 6 . 8
30. Options deductions/Net Capital ratio (1000% test) total deductions exclusive of liquidating

NOTES:

(A) The minirnum net capital requirernent should be cornputed by adding the minimum dollar net capila requirement

us tue epotung uloirei aeaisi anu, pur eaun suostulary to we uunsuousteu, ine gieutui ui

1. Minimum dollar nel capital reouirement, or

2,6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternate method is used,

(F Do not 'ir-rinet ihn u:alua nr earmritio¢ hnrroweri oririnr anharriination anraamante or gravured elemanri ontrae

covered by subordination agreernents not in satisfactory form and the market values of memberships in

exchanges contributed for use of company (contra to item 1740) and partners' securities which were
included in non-allowable assets.

(G) For reports flied pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of rnalenal
non-allowable assets.

Page 6
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART fl

BROKER OR DEALER

C, A.BOTZUM & CO, as of

COMPUTATION FOR DETERMINATION OF RESERVE REQU REMENTS
FOR BROKER-DEALERS UNDER RULE 15c3-3

(See Rule 1503-3. Exhibil A and Related Notes)

CREDIT BALANCES
Free credit balances and other credit balances in customers'

security accounts (see Note A, Exhibil A, Rule 15c3-3) , , ; , , , . .. 9
Monies borrowed collateralized by securities carried for the accounts

of customers (see Note B) 4350

3 Monies payable against customers' securities loaned (see Note C)

4 Custorners' securities failed to receive (see Note 0) .4. . .. . 4370
5 Credit balances in firm accounts which are attributable to

principal sales lo customers

6 Market value of stock dividends, stock splits and similar distributions

receivable outstanding over 30 calendar days .. . ,, . . , , 90

7 '' Market value of short security count differences over 30 calendar days old 4400
8 ** Market value of short securities and credits (not to be offset by longs or by

debits) n all suspense accounts over 30 calendar days

9 Market value of securities which are in transfer in excess of 40 calendar days
and have not been confirmed to be in transfer by the transfer agent or
lhe issuer during the 40 days

TAr(l EDITS . .... . . $
DEBIT BALANCES
12.** Debit balances in customers cash and margin accounts excluding unsecured

accounts and accounts doubtful of collection net of deductions pursuant to
Note E, Exhibli A, Rule 15c3-3 . . . . .

13 Securities borrowed to effectuate short sales by customers and

securities borrowed to make delivery on customers'
securliies failed to deliver

14 Falled to deliver of customers' securilies not older than 30 ca endar days
15 Margin required and on deposit with the Options

Clearing Corporation for all option contracts

written or purchased in customer accounts (see Note F)

16 Margin related to security futures products written, purchased or sold in custome

accounts required and on deposit with a clearing agency or
a derivative clearing organization (see note O)

1 * gr (Le le debit it s 4470
19 " Less 3% (for alternative method on y - see Rule 15c3-1(f)(5 )
20 * TOTAL 15c3-3 DEBITS

RESERvE COMPUTATION

21.Excess of lotal debits over lotal credits (line 20 less line 11) 480

22,Excess of total credits over total debits (line 11 less line 20) DJ23.If computation permitted on a trionthly basis, enter 105% of

excess of total credits over total debits .. . . . 0Ö
24.Amount held on deposit in "Reserve Bank Account(s)", including

value of qualified securities, at end of reporting period

25,Amoun:of deposit (or withdrawal) including

value of qualified securities

26, New amount in Reserve Bank Account(s) after adding deposit or sub ract og w thdrawa nclud ng
$ 6 value of qualified securit es ,

27 Date of deposit (MMDDYY) , , Sid
FREQUENCY OF COMPUTATION OMIT PENNlES

28. Daily ÀÎÊ4Weekly Monthly 4

** la the event the Net Capital Requirement is compuled under the alternative method, this "Reserve

Formula" shall be prepared in accordance with the requirements of paragraph (f) of Rule 15c3 1.

Page 8

There was no material difference between the reserve requirement computation shown here and
the reserve requirement computation shown on the Company's unaudited Form X-17A-5 report
dated December 31, 2014.
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Schedule ||| - Inforn re t n t Possessin or Co trol
Requirements Pursuant to Rule 15 -3

As of December 31,2015(

The Company is a self-clearit g firm and is subject to the possession r enatrol requiremontaunder rule

15c3-3 of the Securities and Exchange Commission. The Compá y is in complianac with these

reqifements and there were no itistances noted during our audit of se rities th t were required to be in
possession or control that had not beenreduced to possession orcontrol in the p opor time frame.

t

See independent auditor's report
16-



C.A.Botzum & Co.

Report on Compliance

Report Pursuant to Provisions of 17 C.F.R.§15c3-1 and 15c3-3(e)

For the Year Ended December 31, 2014



/ BREARD& ASSOCIATES,INC.
CERTIFIEDPUBLICACCOUNTANTS

Report of Independent Registered Public Accounting Firm

We have examined C.A. Botzum & Co.'s statements, included in the accompanying Assertions
Regarding Compliance, that (1) C.A. Botzum & Co.'s internal control over compliance was
effective during the most recent fiscal year ending December 31, 2014; (2) C.A.Botzum & Co.'s
internal control over compliance was effective as of December 31, 2014; (3) C.A. Botzum &
Co.'s was in compliance with 17 C.F.R.§§240.15c3-1 and 240.15c3-3(e) as of December 31,
2014; and (4) the information used to state that C.A. Botzum & Co. was in compliance with 17
C.F.R. §§240.15c3-1 and 240.15c3-3(e) was derived from C.A. Botzum & Co. books and
records. C.A. Botzum & Co.'s management is responsible for establishing and maintaining a
system of internal control over compliance that has the objective of providing C.A. Botzum &
Co. with reasonable assurance that non-compliance with 17 C.F.R.§240.15c3-1, 17 C.F.R.§
240.15c3-3, 17 C.F.R. § 240.17a-13, or Rule 2340 of the Financial Industry Regulatory
Authority that requires account statements to be sent to the customers of C.A.Botzum & Co.will
be prevented or detected on a timely basis.Our responsibility is to express an opinion on C.A.
Botzum & Co.'sstatements based on our examination.

We conducted our examination in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and perform
the examination to obtain reasonable assurance about whether C.A. Botzum & Co.'s internal

control over compliance was effective as of and during the most recent fiscal year ending
December 31, 2014; C.A. Botzum & Co. complied with 17 C.F.R.§§240.15c3-1 and 240.15c3-
3(e) as of December 31, 2014; and the information used to assert compliance with 17 C.F.R.§§
240.15c3-1 and 240.15c3-3(e) as of December 31, 2014 was derived from C.A.Botzum & Co.'s
books and records. Our examination includes testing and evaluating the design and operating
effectiveness of internal control over compliance, testing and evaluating C.A. Botzum & Co.'s
compliance with 17 C.F.R. §§ 240.15c3-1 and 240.15c3-3(e), determining whether the
information used to assert compliance with 240.15c3-1 and 240.15c3-3(e) was derived from C.A.
Botzum & Co.'s books and records, and performing such other procedures as we considered
necessary in the circumstances. We believe that our examination provides a reasonable basis for
our opinion.

In our opinion, C.A.Botzum & Co.'sstatements referred to above are fairly stated, in all material
respects.

Breard & Associates, Inc.
Certified Public Accountants

Northridge, California
March 13,2015

9221 Corbin Avenue, Suite 170, Northridge, California 91324

phone 818.886.0940 fax 818.886.1924 web www.baicpa.com

LosANGELES CHICAGo NEwYORK OAKLAND SEATTLE WE FOCUS& CARE"
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C A Botzum & Co.
463 S Orange St
Orange CA 92666
714 771 6977

Statement of Assertions Regardi g Compli nee
CABotzum&Co.

. We, asmembers of managementof (''the Compagy"), are
responsiblefor compliance wohthe annual reporting requirementsunder Rut 17a-5of the Securities
FschangeAct of 1934.Those requiremems compel a broker or dealer to file annualreports with the
Securities Exchange Commission (SEC) and the broker or dealer's designatedexamining authority
(DEA), One of the reports to be included in the annual filing is a complianc repor preparedbyan
independem public necountant based upon an examination of assertionsprov ed b the broker or
dealer.Pursuant to that requirement, the managementof the Commy hereb mak s the following
assertions:

AMEtion_s_Ruarding Compilance:

a) TheCompany's system of Intemal Control Over Complian e was cff etive broughout the

entire period ending • Dec 31 201 thru Dec 31-2014
b) The Company's system of lmemal Control Over Compliancewase tive us of the endof the

most recem fiscalyearending D - 3 a2014

dealerwasin compliance with 17C.F.R.Û40,Sc3-1(th "net capital rule")and

§240,15c3-3(e)(the ("reserve requiremems rule'')asof the nd of the st N:centfiscal year
cading Geteber-34-20+4; and 10ec ember 31 2014

d) The information the broker/dcaler usedto state whether it as in com liance with the net
capital rule and the reserve requiremens rule was derived from the s and recordsofthe
broker/dealer.

CABotaum&Co.
Pres
Charles A Botzuin Ir


